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Short dreams, long reality

Bracing for the return of inflation risk



rRU E R

Capital’s post-Cold War Golden Age: permanent? (no)

LOW RATES, INFLATION AND VOLATILITY HAVE UNDERPINNED ASSET PERFORMANCE
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Disinflationary drivers
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New supply side shocks which aren’t detlationary

ESG — TRANSITION TO NET ZERO INVOLVES A LARGE NEGATIVE SUPPLY SHOCK AND







Fiscal policy goes ‘whatever it takes’ too

GOVERNMENT DEBT AS A PERCENTAGE OF GDP IS BACK AT WWII LEVELS
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Let them eat (lentil?) cake!

WORLD FOOD PRICES HAVE JUST POSTED THEIR FASTEST EVER INCREASE.

HIGH FERTILISER PRICES = LOWER CROP YIELDS NEXT YEAR?
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Ukraine’s Minsky moment
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When the ride ends :
What would happen if the markets crashed? I nﬂ atl O n = p rO n e
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The new era dawns: inflation at 40 year highs

THE OUTCOME IS UNLIKELY TO BE LINEAR: MORE VOLATILE THAN ELEVATED. COVID AND UKRAINE = ACCELERANTS
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History
doesn’t end...
...regimes

do change
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