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Escalating tensions in the Middle East at the start of the quarter reintroduced geopolitical
risk into equity prices. Yet, whether rationally or not, this fear soon receded, and equity prices
enjoyed a mammoth ‘Santa rally’ following their interpretation that the US Federal Reserve
was finished with its hiking cycle and would soon be cutting rates.

The UK joined in regardless of whether a ‘soft landing’ in the US necessarily entails a ‘soft
landing’ in the UK. However, domestic bourses were also propelled by the M&A activity that
we wrote about last quarter. We remain of the view that the UK market is one of the most
attractively valued globally and it is probable that corporate activity continues. We are working
hard to add the right ideas to the portfolio, but our cash buffer remains vital. The economy is
not out of the woods yet, and good prices can always become more attractive.

The ‘right-sizing’ of the fund has continued this quarter with eight further asset exits (and
further reductions) recycled into three new ideas. Jet2 is a long-known idea and was initiated
following some profit taking from our On The Beach position, as diversification of the thesis
that UK consumers protect spending on summer holidays. Convatec is also a long-known idea
and adds a flavour of healthcare to the portfolio. It does not screen statistically cheap, but one
has reasons to believe that its revenue growth will be structural and we back CEO Bitar to keep
delivering. Finally, Reckitt was also added to the portfolio as we believe that the business is
strong, while the shares have significantly de-rated during the last few years; if Reckitt’s
management team does not perform, corporate activity would not be surprising.

As briefly mentioned above, On The Beach performed well in the quarter adding 1.2% to
performance. This followed results in line with their guidance, and a strong messaging from
the company for next year’s outlook. Few in the market have believed the company, and so this
saw a sharp rerating higher. Another surprise to markets was Epwin, which confirmed
guidance and initiated a buyback, noting that they had excess capital and a strong outlook.
This contributed 1.0% to the fund’s performance in the quarter. Tesco was the third best
performing stock (giving 0.7% to performance) given the market rally and its size in the fund.
On the other side of the ledger, GRIT cost the fund 0.6% in performance, with the market
continuing to fail to believe the NAV. Bakkavor also slipped and detracted 0.5% from
performance on little news, but the illiquidity of the stock can cost one in price terms. Also, BP
subtracted 0.4% from performance during the quarter as the oil price fell.

A good Q4 tempts one to throw caution to the wind and proclaim any bear market done
with. The fund remains liquid, and we resist such an urge. We are awaiting better entry prices,
but we believe the book has enough firepower to keep step with a further market rally.
Importantly we are working hard, studying and meeting businesses, thus enhancing our
‘analytical net’ for potential new ideas over time.
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Asset allocation %
Industrial engineering equities 17.6
Cash 15.5
Retail equities 12.8
Short-dated bonds 12.4
Industrial services equities 6.4
Building equities 5.6
Travel and leisure equities 4.9
Protection equities 4.8
Food and beverage equities 4.1
Media equities 3.5
Oil and gas equities 2.8
Other equities 9.6

5 LARGEST HOLDINGS

Stock % of fund
Castings 7.4
Balfour Beatty 5.9
Epwin 5.4
Tesco 5.2
Volex 5.0

Largest equity holdings exclude Ruffer funds | Source: Ruffer
LLP | Totals may not equal 100 due to rounding

RUFFER LLP ENQUIRIES

Ruffer LLP manages investments on a
discretionary basis for private clients, trusts,
charities and pension funds. As at 30 November
2023, assets managed by the Ruffer Group
exceeded £23.4bn.
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DISCLAIMER
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The risk indicator assumes you keep the product for 5 years.

The actual risk can vary significantly if you cash in at an early stage and you may get back less.
The summary risk indicator is a guide to the level of risk of this product compared to other
products. It shows how likely it is that the product will lose money because of movements in the
markets or because we are not able to pay you. We have classified this product as 3 out of 7,
which is a medium-low risk class. This rates the potential losses from future performance at a
medium-low level, and poor market conditions are unlikely to impact our capacity to pay you.
Please refer to the prospectus for more information on the specific risks relevant to this product
not included in the summary risk indicator. This product does not include complete protection
from future market performance, so you could lose some or all of your investment. If we are not
able to pay you what is owed, you could lose your entire investment.

The fund data displayed is designed only to provide summary information. This marketing
communication does not explain the risks involved in investing in the fund. Any decision to
invest must be based solely on the information contained in the Prospectus, Key Information
Documents and the latest report and accounts. Ruffer SICAV is a Luxembourg UCITS and
subject to Luxembourg law. Ruffer SICAV is authorised by and subject to the supervisory
authority in Luxembourg, the CSSF, and is a scheme recognised by the UK’s Financial Conduct
Authority (FCA). Ruffer UK Mid and Smaller Companies fund (RUM) is not registered for
distribution in any country other than Luxembourg, Switzerland (qualified investors only) and the
UK. Ruffer LLP is not able to market RUM in other countries, except under certain exemptions.
RUM is not a tracker fund and is actively managed. The RUM is managed in reference to a
benchmark as its performance is measured against the FTSE All-Share Index Total Return. The
fund’s prospectus and key information documents are provided in English and are available on
request or from ruffer.co.uk/rums. A Summary of Investor Rights is available in English from
group.pictet/asset-services/fundpartner-solutions. This marketing communication is not
targeting a specific investor type. The fund is open to both retail and professional investors
depending on jurisdiction. In line with the Prospectus, it is possible at any one time RUM may
invest more than 35% of its assets in transferable securities issued or guaranteed by an EEA
state, one or more local authorities, a third country or a public international body to which one
or more EEA States belong. The only aforementioned securities where Ruffer would currently
consider holding more than 35% would be UK or US government issued transferable securities.
This investment concerns the acquisition of units in a fund, and not in a given underlying asset
such as shares of a company, as these are only the underlying assets owned by the fund. Future
performance is subject to taxation which depends on the personal situation of each investor and
which may change in the future. The views expressed in this report are not intended as an offer
or solicitation for the purchase or sale of any investment or financial instrument. The views
reflect the views of Ruffer LLP at the date of this document and, whilst the opinions stated are
honestly held, they are not guarantees and should not be relied upon and may be subject to
change without notice. Thejusr information contained in this document does not constitute
investment advice and should not be used as the basis of any investment decision. References
to specific securities are included for the purposes of illustration only and should not be
construed as a recommendation to buy or sell these securities. Ruffer LLP has not considered
the suitability of this fund against any specific investor’s needs and/or risk tolerance. If you are in
any doubt, please speak to your financial adviser.

FTSE® is a trade mark of the London Stock Exchange Group companies and is used by FTSE
International Limited under licence. All rights in the FTSE indices and/or FTSE ratings vest in
FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or
omissions in the FTSE indices and/or FTSE ratings or underlying data and no party may rely on
any FTSE indices, ratings and/or underlying data contained in this communication. No further
distribution of FTSE Data is permitted without FTSE's express written consent. FTSE does not
promote, sponsor or endorse the content of this communication.
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