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May continued where April left off. Attention remained focused on the conflict in the Middle
East and the ongoing melt-up in the AI trade. Despite the volatile news flow, the oil price
tumbled by nearly 20% as investors ended May more hopeful for a sustainable resolution to the
conflict. It was another healthy month for global equities, with the S&P 500 posting its ninth
consecutive weekly gain at the end of the period. Markets were led yet again by the beneficiaries
of vast Al-related investment, best illustrated by the performance of semiconductor and memory
stocks. The portfolio’s equities contributed positively over the month, led by its Japanese
exposure, but faced a headwind from its holdings of Chinese tech companies, which fell over
the month. Given the broadly favourable environment for risk assets during May, the largest
detractor from performance came from the protective derivative positions.

It was a volatile month for global bond markets, as inflation concerns — stemming from the
conflict in the Middle East — intensified before easing as the oil price later retreated. We added
modestly to our existing exposure to long-dated Japanese government bonds after the 30-year
yield breached 4%. The gilt market endured acute worries of its own, as the embattled prime
minister faces mounting pressure from his own party after dismal local election results. Despite
the press fervour, a change of leadership is far from certain, and it is a risk we are monitoring.
Should Starmer be forced out, a plausible scenario is a shift further to the left on economic
policy, which could weigh on the fiscal outlook and, in turn, on gilts. The additions we have
made to bonds this year have been opportunistic, where we felt sufficient value has emerged. We
remain convinced that the bedrock role bonds served in investor portfolios over prior decades
is now over, and we continue to search for additional, more reliable sources of diversification
and protection.

Elsewhere, we added 5% to the fund’s US dollar exposure and increased our positions across
a selection of agricultural commodities, seeking to reinforce the portfolio’s resilience should the
oil price rise. These changes complement our existing exposure to energy and to derivatives.
With both Iran and the US reluctant to be seen backing down, the stand-off is likely to persist.
Oil inventories have so far been drawn down more slowly than analysts had expected, but they
continue to diminish. We see a meaningful risk that energy prices move higher from here. Any
sustained rise would, in time, bring its own demand destruction and pain for financial markets.
The portfolio is positioned to protect should that risk come to pass.
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Inflation % Currency allocation %
Long-dated non-UK inflation-linked bonds 6.7 Sterling 69.8
Gold and precious metals exposure 3.0 US dollar 13.4
Long-dated UK inflation-linked bonds 1.8 Yen 9.8
Protection Euro 2.7
Short-dated nominal bonds 23.2 Other 4.2
Long-dated nominal bonds 14.1 Geographical equity allocation %
Cash 5.8 UK equities 11.0
Credit and derivative strategies 10.9 North America equities 7.8
Growth Europe equities 6.1
Consumer discretionary equities 7.8 Japan equities 3.8
Financials equities 4.5 Asia ex-Japan equities 3.4
Industrials equities 4.4 Other equities 0.3
Energy equities 3.7

Other equities 12.0

Commodity exposure 2.2

5 LARGEST EQUITY HOLDINGS

Stock % of fund
BP 1.5
Amazon 1.1
Prosus 1.0
Gresham House Energy Storage 0.9
Coinbase 0.7

The credit and derivatives strategies allocation is calculated
using market value. In some cases, this allocation might

be negative due to the nature of how the instruments, in
particular credit default swaps, are priced. Largest equity
holdings exclude Ruffer funds | Source: Ruffer LLP | Totals
may not equal 100 due to rounding

RUFFER LLP

Ruffer LLP manages investments on a
discretionary basis for private clients, trusts,
charities and pension funds. As at 30 April
2026, assets managed by the Ruffer Group
exceeded £18.5bn.
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DISCLAIMER

Eligible charities are those registered as a charity with the Charity Commission for England
and Wales, the Office of the Scottish Charity Regulator and/or Inland Revenue Charities,
Bootle, Merseyside (including charities established in Northern Ireland), or exempt from
registration with the Charity Commission by virtue of the Charities Act 1993 (as amended).
The views expressed in this report are not intended as an offer or solicitation for the purchase
or sale of any investment or financial instrument. The views reflect the views of Ruffer LLP

at the date of this document and, whilst the opinions stated are honestly held, they are not
guarantees and should not be relied upon and may be subject to change without notice.The
information contained in this document does not constitute investment advice and should not
be used as the basis of any investment decision. References to specific securities are included
for the purposes of illustration only and should not be construed as a recommendation to buy
or sell these securities. Ruffer LLP has not considered the suitability of this fund against any
specific investor’s needs and/or risk tolerance. If you are in any doubt, please speak to your
financial adviser. The fund data displayed is designed only to provide summary information and
the report does not explain the risks involved in investing in the fund. Any decision to invest
must be based solely on the information contained in the Scheme Particulars, Key Information
Document and the latest report and accounts. The Charity Assets Trust is an unregulated
collective investment scheme (UCIS) available only to eligible charities as defined above.
FTSE® is a trade mark of the London Stock Exchange Group companies and is used by FTSE
International Limited under licence. All rights in the FTSE indices and/or FTSE ratings vest in
FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or
omissions in the FTSE indices and/or FTSE ratings or underlying data and no party may rely on
any FTSE indices, ratings and/ or underlying data contained in this communication. No further
distribution of FTSE Data is permitted without FTSE's express written consent. FTSE does not
promote, sponsor or endorse the content of this communication. This financial promotion

is issued by Ruffer LLP, 80 Victoria Street, London SW1E 5JL Ruffer LLP is authorised and
regulated by the Financial Conduct Authority. © Ruffer LLP 2026
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