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Behind the 
illusion of 
stability

HENRY MAXEY  
IN CONVERSATION  
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Henry, what’s your thesis in a nutshell? 
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he re  i  r ri  i  he ri h  

e   e e  e er e  e r  
i   u i ive e i   er  
 e ive i ere  r e   h  i r e  

eh vi ur  er e ive   i  h  
i i e   r er  ri  r  he i  

e r  he e  e e  e r    
re u  he ri   i  e   e ue e 

 ever e ei  ie   e  i   
e r e  hi  The ri  i  h  

ever e i  i  effe  e e e  i  e  
e   re e  here   

i u i   i i  e u e ri  i  wi e  
u ere i e  T e  r i   e  

 u e  he r i  ri  hr u h he 
ri   v i i    ri  i r e   he 

i   e r    he  u wi  e 
u ere i i  ri   e r  i   
i  i h e e  

Thir   e ri i   r i  wi  
e e r e  i  he  i ui  r e  
 he e r e  hi e  i e 
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r i   he hi e  wi h r w i ui i  
i  re e  r e    he evi e e 
u e  he  wi   he  e e   h r  

r i   i i u u  r  i  e  
ri e  u e  i ui  r e  wi  h w 
he e ve   e u i  

 
And this avalanche you mention – 
when is it coming? What triggers it?

 u i i e  e v he r e  
e re he v he i  e  ff   he e 

w   e   e u e r   i e 
e re i i  Thi  e  re i i  he 
i i   he v he   err  

 he ri er  e   i ve r  e e 
here re er    i e i  e  
he i r i  The ri  i  i  eei  h w 
he i r i  i  e her  i  w  h  

w ee i  i i   u e ui  
i  i i i  

  w whi h ier wi  e  ff he 
v he  hi h eve  r i  wi  u e 
he i  u   w  e r  i  

 i ui i  i i  re r i i  
er  e re e e e  Thi  i  wh   

v he i  i  
 ee  i e  he ri er r he v he 

wi  e wi hi  he e  i ere  r e  
u  i  i e i e vi i  wi  e he e ui  

r e  we   he i i ui  r e  
wh e i i ui i  wi  r  whi e i ui e he 

 h  v ue  h ve e  h r

Is this all future? Or have you seen this 
start to play out? 

 e ru r  201  r u  re e   he 
  r e  v i i  i e  ew u  Thi  

h   he h r   he re  hi  u  
he r  r e  he  heir erve   

u e    i  w  e ru   r  

he ver  wi e   ui e evere   i  he 
r e   he i  e    e r h ve ee  

re  r er  e  here h ve ee  e i  
h i   i   i  u e  r 

e e  u  i  we re i  r evi e e 
h  he h  h  r e   w u   

e h i   we i  here e r he e   
201  h  i  h  e  

Why haven’t overall equity and credit 
markets suffered much?

e h   h u h  i  h  i  e u e 
he r e  re r u  rev i i  ver 

e r  i  h e  re i ie   ur i  
i   e   e e   hi  view  

 h  i h  eve  e we e  i  
he  e ur e he  e er  Re erve  

 i h e i  i  
Th  e view   view i  h  i  re 

i e he hi re  e  h  he i e 
r  The  h  e  i e  

e e i  e e e  hi e he e r  
i h e i  i ue  we re u  i hi  

er  he i  where r  e re  
 i er i e
 e ieve i  wi  e re i  r e  h  ri  

he i er e   i  u were  u h e 
h r er    i  u  e he wi h r w   

hi e he e r  
i h e i  i ue  

were u  i hi  er  
he i  where r  
e re   i er i e
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e e i ve r  r   re i  r e  
h  e  he e  ff  The re i  r e  

e u e he i  ri   ee   he  
h ve e erie e  e r u  i w   

 re u   u i ive e i   er  
i ere  r e

There’s lots to unpack there. But let’s 
wind back up. You’re saying asset 
management today is similar to 
banking in 2008. At least that’s where 
the risks are... 

200  w   vivi  e  i  he er   
i  ever e  he  ever e  h er   

e  re r e   e ever e  he re u i  
re e   ui  re  re  r  he 

i  e  i  e  ri e  e e  
i  e  ri e  he  i  he  h  

re ver ever e   i  w  i  200  he  i  
ui  e e   e i  i ue

 200  he e  i erre i hi  were 
i  he h e  u   ru ure  re i  

r e e  e uri ie   ru ure  
i ve e  vehi e    er i e  

e  i i   i e  wi h 

ever e r  r er e er  
 i  e r  200  wri i  u  ur 

er   e e  wi h hi  
“Anyone with a cautious disposition has 

a sense that there is fragility within the 
US centric financial world: too much debt, 
excess consumption, record deficits, carry 
trades, ubiquitous hedge funds, monstrous 
derivatives markets... Yet complexity in the 
interrelationships and instrumentation–”

There’s a clunker. Interrelationships 
and instrumentation?

e r wi h e  
“Yet complexity in the interrelationships 
and instrumentation confines most cautious 
commentators to broad statements about 
the obvious dangers that these symptoms 
present. The facilitating mechanism 
appears to be, to quote Churchill, “a riddle, 
wrapped in a mystery, inside an enigma”.”

The i  he   i  i  w  i  h  here  
 u i u e  i h  i r i  r   

r  h  e he i  e  r i e  
  i e er e r r  
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So there’s no one dominant villain. 

 u  hi  e  ui  hu  ure  
r he e i  wh  w   i   wh  r 

wh  i   e  
e re  he i e  i   wi  u e 

he e  ri i  here  i  v ri u  
 e  eve  hi h re ue  r i  
i i i   v i i  hi  r 

e  i  e er i  r e  he vi i e e  
ie  r w h i  ever e   

e h e r e  u  wi h i ui i  
i he  e ive i ere  r e  

u i ive i h e i  i i   he i  
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The r  i  u er i  he i er i  
 e re  hi  i  er      i  

where  i   u  i   w  h  
rei r e  hi  whi h h ve u e  h  

i   e i  i  he r  e  
 he r  i e  re u i e 

i r i  i i  e her  re e 
i ive ee   whi h  

u   u i   he   where 
re he i  hi  u  rever e  wi h 

i ive  e i  ver e
The i ive   u r   

i u i   i i  Thi  R ru er  
i e  e  e whee  r  he 

h  r  i r i   i e  The  
 e ri  e re u e i   

he r u

If stability is an illusion, as you say, 
why aren’t the central bankers and 
authorities raising the alarm?

 r  hu  ure  r  
i i u i  i e  

i  r  he re  r e  hi ri  
r  ie e  e  e   

 i  h  i  ie e  w e e i  
u u ive  u  i  e  w e e  

i  i  
  rui  r e  i  hu  ure  

u  re ri e  wi h h i  
i e   h  r i h  i i  The e 

i ir ur i i ie   i ve  we  e  
ee   e e ur ri i ive e i  

wiri     we ee  e i e   e 
i i r i e  i e  i  

h ew r e  e ri   ew 
v ur  he w  i  whi h i ve r   
e e
There   r e  u he u e   The 

i   ur i i u i  The i i u i  
i  i  e i   h  he  w r   

re   e h ri i  wi h e ure  h  r   
 h  e i  ri i  re urri  

The last war being 2008? 

e  

And this is giving a false sense 
of security? 

 ri u i  h e   200  i ve r  
 e  w her  re w  w   

he u  r ui  u   ever e i   
he i  e  T   he  
ee  e r

u  re ri e  
wi h h i  

i e   h  r 
i h  i i
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Th e i  r r   i h  
 here i   ver ever e  er wh e 

r e  e i  u  u e  e i  h  
  e i  u e  re i  

i  here ee   re    he 
u  r e  

The  i h     w e e here 
re e   er    he e ive 
r w h  he ever e   r e   u  

hi   ive e r  er  u h  
w rr  u  

e r  er  i  r i u r  ee  
r e h   he e e  here i  

 i ri i  i  e  r e  he we
i i e  i i   he  e   

re u i  e  wi  e i e  wi hi  he 
e  e e  e r  i i  he view 

wi h r  r e  e e e e e 
e  u  he e  e  wi  e e  
  e e i  he e  h u   e 

hre e e   u e  wi  wi  u
 hi  hi  h   he e uri   he 
i  i e  e  e e  i  he 

i  e  e  e   he e uri  
 he e  e  The    

e e i ve  i  he e  ri i  u  h  
i h  r ve  rrhi  vi r  r he e  
  wh e  

If human nature and policy 
misjudgement are the problems, 
maybe technology’s the answer? No 
emotions. Better programming.

Th   ve   hi  e  he wi e re  
i i   e h   i ve i  e  i  

hi   he r i e  e hi  e i i  
 e e e  i e ie e  wi h 
u u ive w e e  

   e  e i e he  
r   wer u  e e r i  

ri h   e  hu  e er  

 he e e  he  ure  he   e  
u e  e er  i  e  we  ure  

re u er  i  i ve i  wi  e   
e er re ur   er r e  

There   h r e  r i e  r  
e h e  i  i v i  r  

ri h i   e i  r i   r 
i ve i   e h e r e  u   
r vi er  The   ffer i i  h e  

  hi  i i  i  he e  w r  here 
 i  e  u  ver  e  he ru h  

T u  w  e   i     
w er e e h  rui  ree wi h w r he  
The rui  ever e u e  hi  r  The w er 

w  re e e  e re he u  ri  
Thi  i ure r  ree  h    

u  i u i   we h  i ui i   he  
i h   e   e ieve we re i  
he hr e   i veri  h  he r i  

re e e     hi e wi hi  
r e  ver he  e e h  e ur 

i u r  re i   e  
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Let’s come back to the big picture. 
Illusions of stability, avalanche-
prone markets. What’s your 
argument built on?

  h   wer i  wee   ffer ur 
1 i   er  i ere  r e  er  i  i  

iffere  hi  i e
2 i ui i  i  he u e  i  i  

e i i
3 i i   e  e     

e ure  ri  i u e u
4 There   er u  u i   

i u u  i ui i  

Your first tweet has those infamous 
words, “It’s different this time”. Words 
that have destroyed many a fortune. 

ee  u  i  er   e ive i ere  
r e  h  e  he iffere e  Thi  i  

ew hi  i e
er he re i  ri i  e er e  

e r  i  we  he   
e ri  heir e hee  h   
u r i  e  ri e  u  he e i ie  

 r e  e e    re ur  ver  
 i ve r  ee i  i e were r e  

e ewhere  r  e   ri ier e  u h 
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u ve r  i e  hi  erh  i  
ur w  eh vi ur  r i  he eh vi ur  

rie  h  h  u h e   he  
whe  i ere  r e  re e i e   

 u  h ve ee  e e   h  r r e 
 u  r h  hi h ie i  r u  

ver i e  i  he e  e i   he 
wee e  er  

ve   h r  i    h  reve  
he h e  hi  eh vi ur ee i ure 1  
 h w  h w wer r e  i ue e e  

i  e i i  Thi  er  e u e 
i  u e  ri i  i ere  r e  u  i i  

u h re e  ri  e  h  he  
h ve i  revi u  r e  e  u e

e e ui ie     erv ive
ru  ie  re r  i  he ri   
vu er e u e  

Why? 

e u e here h u  e u h re e i  
 ri  e  i  hi  e    i ere  

r e  ri e r  0     re  
wi h i  revi u  e  whe  r e  were 
ri i  r     

 h he i  i  h   i ere  r e  
ri e  e e w  re u e heir ri  e  
i   h hi  R her  he  w i  
u i  ri ree r e  re hi h e u h   he 

er r e  heir ri  e  u ervi  
e u h   u    he ri ree e  
whe  he r u i   ee   

 ri ure  wh  h   i ve e  r e 
 T  ie i   whe  u  h  

  ver e    he e ur i  
ie i   The e r  ie  i  e u h  

e e r he ri   ur her e  

Ri i  i ere  
r e  u  i i  

u h re e 
 ri  e  

than they have in 
revi u  r e  

e
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The h r  here i  r   re e  e eri e   

uer    he iver i   hi   i e 

i r  r  he u h u h ri  r he i i  

r e   h w  h w u h e e h e  

e e wee   ri    ri ree e  

ver i  i   he i  re ur   he ri ree 

e   h ri  i  

e  he re  er i i  re ur   he ri

ree e  re i    i   he i  

i ere  r e h  h e  

The e eri e  w  e  u   h  i  e e were 

er e  r i  he i e  hi  h r  w u  e  

u  iffere  er e r i  i ve r  w u  

e ve heir i   ri  e  e e  

u h e   iffere  eve   i  re ur  

h  we u  ee i  e e i re i  heir 

e ure  ri  e   i  i ere  r e  

e  w r  er    he   hi  i   i e r 

w  he  he i  ri ree r e w  e    

he e  i   he ri  e  w    

he r i  he  h  ri ree r e re he  0  

he e  i   he ri  e  ri e   u  

h r   0   he r i  

Thi  i ie  h  e e hi  i  er   

i  re ur   e   re  re ur  

The u e i  h r u   eh vi ur  

r u  e u e  i i u i  i ve r  

u h  e i  u  h ve i  re ur  

r e  r heir r i  eh vi ur  e u e 

 h i  i e  e u h i  i  re ere e 

e e e e  where we e  u e    r i u r eve  

 i  i e r  ur vi   we r   

re erve hi  whe  i ere  r e   her i  

i  i e   ie e  i  re ur  re vi i e  

whi e re  re ur  re  e e   w r  ff wh  

we  ee

Figure 1
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r  here  i  u    e   
e i   e er  i ur e  e   

i  u  wh    u  e  i  he 
i i   re eivi  h  i e re  

h  i ur e re iu     i  
 i e   here    h e 
 h vi    u  The i e   

he i e re  e  i  ee  i e  
ve i  e  i e i ve e  

e h ve h e  hi  r u e i u  
u   re re ur ui  i  u wi i  

u er  er   i e ri re i  
i ve i   r i   r u  i e 

u e  er i  h  i ve r  
i  he e r u   r e ie  re e i  

i  i  effe  e i  i ur e
 wi  we h er u e  hi  u  

we  e  e u  ie  wh  v we  
ever  w  he e u  whi h  i  
 e u e he  h  ee  ee  rre   
revi u  e  e  he e ver  e ie  
re i  u  ri re i  i ve i   whi h 

e  e  wh  h e he e u  i   
ee  re r e  u e   e e  
u r e   e i  re e r h   he 
ie  re w  i  he e hi  

he  v we     

That’s Jim Grant again – cyclical 
knowledge, not cumulative 
knowledge. 

erh  T u  
i her w  he e  i  here i  h  ie  

hu er h  w e  ri  ver i  
 Ruffer we re wi i  i  he 
i e ire i  e i   e  

 ie  e    i ure i  hi  
whi h  hi    v i hi  u i e  

The i ur e i  i ri e   i ri e  
i  w  w   i   he  e u e he 

ur  u er  re r i   ve he e  

 e  uer  e  he u h r   he 
u  ehi  he h r  whe her here w  

 e iri  evi e e  u r   u  
 ri  ree  h he i  he i  whi e he  

h ve  e e  hi  r i i  re i e  
he  h ve erve  e re u  whi h re 
u r ive  he i e

There  her re  e e e i  
i i  whi h erh  he  ever h u  

h ve e ere  i  i  he r  e  h  
whe  here i   u e  ru h  he e i   

her  Thi   u e e he i  wh   
her  w   e  u    e e i   he 

e i e   he  e

Are there other ways zero rates make it 
different this time? 

The  re e  i  e h  i  i   
hu  ure

Thi  u  h e i ur e    
u  re h    he u  re iu  

e u e we  e r he h u h   
ur h e ur i  w  The   he 
re iu  i  w    re ive  he 

i ur e u  i  here   re    u  
i e he e ff r e  e u e we e   
e ri  ver e  

The e hi  u  he urre  e 
i  h  er  i ere  r e  h ve re e   

i  r e   r e h  e  i  
he r i   e e  i i i   hi  

e  i ve r  re h r   i e   
i  u  r i ur e h  e  e 

ee    u e e r  e e e  h  uffer 
hi  er i   whe  he i e ih   he 

h u e hi  re i   he e  hree 
h  ee   e i e  r u  

er  i   w re ur  ee e i ive  
er e e i ive e vir e  r i  

i ur e  ee  i e u   u h   
r   er r e
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 re erve heir i e  u  i  i   
i ri e  e u e he ff wi  e  i  

ur view  u i  hi her h  e e 
e e  Th  w  e  he i i h  r  
he  ri i  i  e ru r  The ri i  w  

r e  u  he  i e  i  re he  
 eve  h   h u h  w u   e 

re he  u e  here w   u  re ru   
200  i i

Let’s move to your next tweet – 
liquidity is the fundamental; it is 
declining. 

  u  u e  ui e re  h  i  
he u e  r her h  he i  
e h i  h  er   u e  

we re i  u  hi  i e he re h  
he e    e r i  

r u e  he i e  e 
i  he er  eve e  e  h  
i e  he e   w re i e  h  

e r  i  w r  ri ri  hr u h 
i  i ue e  i  i i  whi h 

re erive  ri i  r  he i   
e ui   re i  r e  There re  whe  
i  e   e i   i  er  whi h re ie  

 hu e e r  i u u  r  e r  
 i   ver he    i ui i  i  

he e  u e  
Thi  u  he  e er  Re erve i    

ver  i u  i u i  e u e i  i  
h e  i ue e i ui i  i i  i  

ri  w  
ive  i  e  e  i  he 
e    r  e   r u  

u  e e  he e  h   i ue 
i h e i  e r  i  u i  i  

i i  i h e  e i  he er  
i  h r eri e  i  urre  i h e i   

r u   e e e   h w he e i  
 ev ve   e  he e  i e 

Thi  u  he  
e er  Re erve 

i   ver  i u  
i u i  e u e 

i  i  h e  
i ue e i ui i  
conditions in 

ri  w
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h ir e  u  i  re e  hi  i  i e ei  
i   r  r  wi h u  ur h e   u 
w    w  u  u  ur e  

Thi  i   ire i  he u  i e  u  
i  e  ure he re i   i ie  h  

 ver e  i  i   e i  e rever e  
wi h  i e e      

u  i  i ui i  i i  h ve e e re 
r i e   we hi  he  h ve  he   e er 
h r eri i  i  h  i  i e w i  i  
he r   he hir  r   re i  

u h ve  i e  whi h e  i  i   e  
u r i h   he r u  r   i  u 

urvive he  i    i   u  he 
re  e

Where are those dark holes?

e e e   ee  ri    ru    
u  There i  evi e e  u e  i ve r  
e   e  he e u  i  re e  r 
er r e  h  re  he e i  e  
 e re e re e whe  he u er i  

e  re er eive   e i i ui  
The er  i  i i r  he i  

   ru  h ever ur e ie  u  
he u i   he e  i  he u  ur 

i  r e  i  i   e  he u  
i  e her    e re u  u  
w  heir e i  i i i  e  u 

 e u e he re i i  i i ui  e uri ie  
i  he u  ri e w  h r  R her h  

e h  h e  u e  
Thi  i   e   i ivi u  u  

 er e i   wi e re  u w  r  
r r e  u   u  ri er e i  

 r r e  u   hr u h   
The i   i ui i    

u e re ur   u  i  u u  201   
w  i u r ive  The er e i   i i ui i  

e  h  he u  h   e e   
i ui e  i  r er  re  u er i  
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ie  ir   w   i r  eve  r  2 
i i  r e  ei  e where  e e  
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i e  ru    u  wi h 
he i i i  h  e e i h  re  
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hi her i  i ere  r e  Th  r vi e  
he e  r  u  ri e i  e  i e 

r e   e r  i  i ue   
i h e  The i er i  r

Can we drill into that – what does this 
look like in the corporate bond market, 
corporate credit? You said earlier that 
credit markets will ring the dinner bell 
for Mr Wolf.

The  i ve e  r e re i  r e  i  
w r u   ri i   ri e  i  i e 

i e 200  w  h ve ee  v   
ie  h ve re e  

he  i w  i   e   re 
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h i e u   e  he er  ffere   he  
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e  whe  i ve r  ee  e er  e ure 
  e     e   e i  
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e r  h   re r  ive  
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And the micro? 
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John Law
A MODERN MONETARY TALE — FROM THE EARLY 1700s
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CHINESE CHARACTERISTICS.  
THE STORY OF A BANKNOTE 
IN THE RUFFER COLLECTION.
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JAMIE 
DANNHAUSER
Economist

OUR ERA OF PRICE STABILITY 
IS COMING TO AN END. EXPECT 
REGIME CHANGE, AND A MORE 
INFLATIONARY FUTURE.  
 
THERE ARE LESSONS FROM 
1960s AMERICA. 
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THROUGH THE FIRST HALF OF THE 
1960s, US inflation was low and stable, 
averaging 1.5%, a little below what today 
would be considered price stability. Despite 
rapid output growth – real GDP increased, 
on average, by 6% a year in the period 
1960 to 1965 1 – there were minimal 
inflationary pressures. Over 
the next few years all that  
changed. By the end of 
1969, headline and 
core inflation had 
both risen to 6%. 
The 1970 recession 
halted inflation’s 
advance – but 
only temporarily. 
After dipping 
to 3% in 1972,2 
inflation quickly 
reaccelerated. The 
rest is history…
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INFLATION CAUSES AND CONSEQUENCES, 1963
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INFLATION CAUSES AND CONSEQUENCES, 1963
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Shifts in the inflation regime go  
hand-in-hand with economic 
disruption. They cannot be 
disentangled from the political 
dynamics of the day.”
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It is true that economic 
regimes don’t die quickly: 
they wither.”



 h   he e 19 0  r 
u e  h  he e r ier eri  
ffer   ir  ui e  where 
 i i  wi  he  ver he 

e  ew e r   u i e  ur  
 hi h i i   wi  re uire 

 r i  hi  i  r e i  
i   he  i i  r  

wever  here re u u e  i i ri ie  
 e   e r  
ei her i  r e  r he e  

view  u i e  eri   ve r e  
i i    re  i i  ve 
2    re e  i e  e  here re i  

i er e u er i  u  wh  e r  
 h ve u  i   h r   u h i i  

  r e   we w i e u  he 
eh vi ur  i i  whe  u e e  
r    ver  w eve  The e erie e  
he 19 0  u e  ri e   w e   

e er e r i  wi h u   vi u  
ri er  whe  he e  i  verhe i  

 r e i  i  i   e  
i  he 11 
  u e  h  h e  i  he 

ru ure  he e   h ve  
u i e  r e i  h i  he i i r  

r  R i  e rive  r u ivi  
r w h w   wer u  i i i r  r e 

er r  r  Thi  hi  r  view he 
ui u   i  i i  ri  hr u h 
he 19 0  r u h  he  0 e r  
here h ve  ee  w vi  u  

e he e  wer u  r e  e ri  w  

 u u i e  e ree  e e h  
he   v i   e i u  ur   

i  verhe i  
e vi u  i  eve e  

  h eri  i  e e  
e i  er  h  he  

w  ive  e i  i  he e 
19 0   i  19   19  whe  he 

i u u  r  ur i  ver e  e i  
w r e  he he wi  r   hi e  

The  e i  i  e 
urre   h he T  u     

 i re e  e er  e i  i i   i  
er i  er i  i u e  u  i  i  

e he e  i e e  i  i u r  
i  ewe   he u i e  ive  he 

r i  re u i  i  i ivi u   
r r e r i   r e  

ASSESSING LIKELIHOODS
e  w   ver  he ri  

e wee   e i  e vir e  

Whoever wishes to 
foresee the future 
must consult the past; 
for human events ever 
resemble those of 
preceding times.” 

i  hi ve i  The ri e  1 2

11
 

r
 

 
ffe

r
 

 h
e 

e
er

 R
e

er
ve

 
r

 u
e

 
e 

er
 i

er
 

u
 

 
r

e
 

er
i

 
 v

er
 

w
 u

e
e

 
ee

 
r i

e
 

ew
i

 2
01

The Ruffer Review 2019PAGE 80



 i i  he e i   he  
ur r e i e   hi  he e i  

i er i   er  ur e  e i ive 
i  r  i i   e h  

he wi  r  he re i  ri i  i  200  
he i i  u r  r  ree  e  

 r i  e   he effe   he 
 e er i   u rie  e 

ru ure 12 e  he e hi  h ve e 
i  rever e u h  e r h  her  
h ve ere  e    i i u  he 

i i i r  i wi   he  hree 
e e  re wi  re  

   he urre  e e i  u  
he h  i i  i  hi  e  u e  

 he i u e  er i e e  he 
i  i u e  i i  e  here i  

 r re i r  ue i   i  hi  
i u e r  e u h  u er i e he 
e i i  i i  re i e   w  i  he 
19 0  e hi  i  i h  e hi  i e 

r u   i   e ri  i  
r e  re i re re  r
The 19 0  h u  erve   re i er 

h   i i r  i u e  ui  w  
 u e e e  ver   eri   

h  e u e he  i   e ver  h r  
 i  The e  w  r e   e i eer 

 re e i  i  19 0  r i i  r e   ve 
er e e i  e wee  19   19 9  
 w  he i e  r e i  h  

i e 19  u  i e  u er   ri  he  
e   i  i i r  i  The hi h

r w h  w i i  re i e ve w   
e hi  re i  i h hi  ew 

re i e e ew i  i  i  
r e  i  ri  w  re i r u e   

he w r  ri ree e  

A CHALLENGING EXIT
Thi  wi   h e  ver i h   ur 
view  he re  i i r  er i   

 we he  i  he e  w ur  u  
 we e i  r  i   i   e we h ve 

i  re  i  he e i r  i h 
h  he i  i  r i   e 
h e e    ver hr w  Thi  i  he 

e  whe  he ru e he e wi  
h e  i  ru

 i  rue h  e i  re i e   ie 
ui  he  wi her  The e i i  e i  
r er i h  r ure i  hi  u i e  e  
r he e  The urre  i  u wi  

i   i i   e uffe  u   he 
e  i h e  i  re re ive  h  
he r e  i i e   i e  i  
he re u i  re e i  h  i er  

 re i  he ire    u i  
re i  i   ve i  er   

e i  he i evi  w re u  i  
u u   e e  

e  i  w u  e u wi e    hi  
T  u  i  ee  re i e  h  he e i i  

i  re i e e   u r  u  i  
he e  re e i  he  e r  i  

i   ri  u   r  re ver  i  wi  
e ee   h ve i e  h  he i i  

e ue e  wi  e   h w ui  he  
u  re u er i  u  he ur   
he e  re e i  h e ee  evi e  

The u i  h r e hee  h  re  ee  
wri e  he i er  e i e wi  h ve  e 

i  i e  u  rie    ree  
ri i  e   r  u  heir we h  

12
 

ee
 

u
e

iu
 

 T
 2

01
 

PAGE 81e eri  e i



u i  er wi  e ire e  w r  
h e e i  he e we  ur h  

u i  wi  e e e e  e er i  
he i i e r i   i er  e re r u  

r ie  r  he e  
The e wi  e e  r  r i  

re hi i   r e i  i   
e r   i e e e e urvive i  i  
urre  r   i  h r   e vi e  

i i r  ru ure i  he e i i  re i e 
wi h u  he effe ive e   er i

i e e e  e r   

-2

0

2

4

6

8

10

12

14

US ex-ante short-term real interest rate

20
10

20
00

19
90

19
80

19
70

19
60

0

30

60

90

120

Historic US public sector debt, % of GDP

20
10

20
00

19
90

19
80

19
70

19
60

19
50

19
40

19
30

19
20

19
10

19
00

18
90

18
80

18
70

18
60

18
50

18
40

18
30

18
20

18
10

18
00

HISTORIC US PUBLIC SECTOR DEBT,  
% OF GDP

 i  r e  wi  h ve ee  
u r e   he e e e  h r w r i  

i ie   e er  wi  e re e i  
u i hi  u eri   h  rei  

h er   e re i
w i h  hi   u  ir  ive  he 

  ve i  e r    
u i i  we e ieve u ve i  

we  wi  e u e   h  he e  
w ur   h  heir u u ri  

wi  ee e  e   re ver  wi  
e w  r i e  Thir  

ur
e

 
er

i
 

e
r

 
u

 
ur

e
u 

r 
i

 
i

 R
uff

er
 

u
i

 R
e

ii
v

The Ruffer Review 2019PAGE 82



TOWARDS HELICOPTER MONEY 
u i  wi  ure   i  e r   

 ri  e   u  i  e  wh  
 he   he e  e hi her 

ver e  e i    u  Thi  
e  he r   r re r i  e u 

 i   u r  he e   
 e  he i er e   re 

ur e  e e   e i  
 w u  ee  u  her e   he i  
ur e  h  e  i  200  

u  hi  e  wi  i e  e e  i  
u r i i  ir u e  wi h he 
re u i   he e h r i  e i e r he  

re  r e  e ver  he e r   
 he e h  h r i u  er i  

e wee  he e r    u h ri ie  

i h hi  e   h e i  he ru e  
 he e  e  u   ri e i i  

 re  i u  e e  e  
er  u  he eri   hi h i i  

 re u  he er  e r  
w i ve e   hi h u e e  
e  u e  i ere  r e   ui e he 

e  re ive i erve i  i  he 
re i  e  e  er e  r

r er i  w  re ive u e  he 
e h e r e  u r  e    
he i  i ue  

 h r  we w u  e i   ew  re 
i i r  i  re i e  ve r  u  

e ive  hi  ver  re  i i i    
ui  r i  h  r e  we h h u  

we  ur e ve  here  

e eri  e i

The stage will be set for 
a radical rethinking of 
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PAGE 88

DISRUPTED
by Dan Lyons

PAGE 92

Takes on three books, by three people  
at Ruffer. A mix of personal favourites  
and topical insight, with some utility  
for investors. 

The
Book
Corner



WHAT DO YOU REMEMBER ABOUT THE US PRESIDENTIAL ELECTION 
IN 2016? The w  i  i  i  r w r e  e  he  ur e  

r e  i r  Re  h  e ri  e eri  re  i  
In Win Bigly    re e  he e   he r i    i  wh  

w   e e i  e i e hi e  u   he e i er e    er er u er  
Tru  ru he  i e ever e i  hi  r e  he hi e u e  u i h  
 i e hi  r hi  i ie  u   ri   ew e  i  u er i  

Tru  vi r  
 i   ee  u e   h i  r e i  h   er u i  

 he re r  he u r i er  r  ri   Tru  he w e e 
wi h  u  i i   h r e  wer u  er u i  e h i ue  he 

Trump through new eyes

WIN BIGLY
by Scott Adams

PORTFOLIO / PENGUIN 2017

PAGE 85The Book Corner PAGE 85



re i e   Tru  vi r  e re Tru  h  eve  e ure  he Re u i  
i i

Win Bigly u ri e  re e    re r i e  he e r  h  
 e   wee e  uri  he e e i  i   w he  

Tru  e w  e e  er her  whi e ivi  hi  w  ire  e 
 eve

ri i  i  he h eri  e  w ur h r e i h   w 
u e er e  r wi i   e e i  Tru  e i er e e er i   

u e  vi u  i er  re e  r re h  e i e  i  re ri i   
e e  er  whi h  i  i ie   u re e er w  

 e  h w  whi e Tru  h ere   u  The  he  
e  sotto voce u  he r i i ie   u e  The  w  i  

h r h   ver  effe ive e e r  h r h  r  h ve  u h i   
 i i r i  

r  Tru  i   e e  eri u  u   i er    Tru  
e r r   hi  he wr  w  r u  he   hi  i er   i e   

e hi  eri u  

TRUMPED BY TECHNIQUE
Win Bigly h   ewh  urre   u i ere  ee  Re er    
he e ve  ei  er u e    u e  he ver  er u i  e h i ue  

he i  e i    we w h   hi e  i  er u e   Tru  
e ire  Tru  er u i  e h i ue   we   he i   he 

e h i ue  he e ve   i   eve   r i e  er u er  i e  
 re i  

 he i e we re u e   r he ri e  wi h ever hi  r  he 
i  r    ue i hee  e i i  r  e er he re  
 u h  e h w  re e  er u ive i e r e

ive  he ire  wri i  e  he  rr ive  re er   e r  u h 
u  er u i  i    e  i e h  i  ee e  r e  he her i  

 he i  u h  R er  i i i  Influence  i e   u re  r e e e 
i  he r  r   r e i  

CONFIDENCE BOOST
The  ri er  ever  i ve e  h u h  ir   re  i i  

er   i  er   re  e  re w h  i  i  re 200   i e 
Win Bigly he  i ve r  e er u er  he i i  e   e ve 
u  e er e   i i e i i  e r h u e   heir e ue e  

uri  he 201  i  i  w u  u e  h ve ee  u e u   w  
 e r    i er hi  i e  hi i  i e he i e   

he he hi e i i  i   e i ver  ive Thir i h

PAGE 86 The Ruffer Review 2019



r   e i  i   view  here h  ee   i e e Tru  effe  
i  e e ur e  i  he  wi  Tru  201  vi r   

wi h i  e i  r w h  Thi  i   re r e re i e e   u  h w 
u h e e er   e i  u e   e e  w  re e  

e e  ur    i e e  er  rr ive  Tru  he er 
er u er  h  e e e e ieve he wi  e eri  re  i    
hi  h  e e  e u i  r he   ee  er u i   e  

wer u   ve i    e r   
i  whe  i    i e  r r i   w re e   wer u  

er u er   h i  ei  e  iv e e ee    r e  he 
r   i   u e u  i i  r  i er whe  e i    

e e   i e  eve   e   e e  R ir  
i h e  e r   e her  i  he ever re  e e  e e   r 

u i  he i e   i h  r w  he u  er u i  u  h  R ir i  he 
he e  w    

JON DYE
Head of Research

Tru  e i er e 
e er i   
u e  vi u  i er  
re e  r re 
h  e i e  i  
re ri i   
e e

PAGE 87The Book Corner PAGE 87



CONFIDENT EXPERTS OFFER SUPERLATIVE PRAISE. ever 
e hi  u he  hi h ri e  hi her  e h  u er  e e  w  

e hi   ee i  er e  v ue  i   ew  e er e   he 
hi h ri e  e   hi h ri e   re  

Thi  i    e r  he i  r e    r  r ff  u  
he r    r  r er    ee ere   The Forger’s Spell  w r  

i  ive  u   e h i ur u    ee ere  i e  r hi r  
r  er  r hri er

 ee ere  w  r  i  1 9 i  he u h w   eve er    u e  
i  e   The ue  he e e  e e  r i   hi  w  i  he 

A talent for deception

THE FORGER’S SPELL 
by Edward Dolnick
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